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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Punjabi Community Health Services (PCHS)

Report on the Financial Statements
We have audited the accompanying financial statements of Punjabi Community Health Services (PCHS), which
comprise the statement of financial position as at March 31,2013, and the statement of operations, statement of
changes in net assets and statement of cash flows for the year then ended, and a summary of signiflcant
accounting policies and other explanatory information.

Management'e Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Accounting Standards for Not for Profit Organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financialstatements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for Qualified Opinion
ln common with many not-for-profit organizations, PCHS derives part of its revenue from the general public in the
form of donations, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, our
examination of revenue from these sources was limited to verifying the amounts recorded in the records of the
organization and we were not able to determine whether any adjustment might be necessary to general
contributions, excess of revenue over expenses and changes in financial position.

Qualified Opinion
ln our opinion, except for the possible effect of the matter described in the Basis for Qualified Opinion paragraph
above, these financial statements present fairly, in all material respects, the financial position of PCHS as at March
31, 2013 and the results of its operations and its cash flows for the year then ended in accordance with Accounting
Standards for Not for Profit Organizations.

\rY
Mississauga, Ontario
June 19, 2013

Harpreet Dhawan CPA, CA
HD-CA Professional Corporation
Chartered Accountants
Authorized to practice public accounting by
The lnstitute of Chartered Accountants of Ontario







Punjabi Community Health Services (PCHS)
Statement of Operations
For the Year Ended March 31, 2013

The accompanying notes are an integral part of these financial statements.
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2013 2012

Revenue
Addiction (LHIN) 320,867 329,036 
Aging at Home (LHIN) 284,382 284,727 
General fund revenue 167,353 200,169 
Mental Health (LHIN) 125,313 135,073 
Core funding (Region of Peel) 99,312 125,091 
Substance Abuse Initiative (William Osler) 89,439 90,457 
Canada Immigration and Citizenship 81,839 71,178 
Behavioural Support in Ontario (LHIN) 81,407 -
Malton Community Building Project (Trillium) 75,518 75,140 
Supportive Housing in Peel 74,028 74,024 
Narcotic Strategy (LHIN) 30,012 -
United Way 29,000 -
Healthy Communities Fund (Ministry of Tourism, Culture and Sport) 28,282 -
Langar on Wheel (Community Foundation of Mississauga) 23,736 6,264 
Concurrent Disorder (Reconnect Mental Health) 13,340 13,340 
Dixie Bloor Neighbourhood Center 13,164 9,873 
Malton Youth Initiative (Region of Peel) 9,959 133,867 
Other Programs 32,943 12,783 

Total revenue 1,579,894 1,561,022

Expenses
Advertising and promotion 2,256 12,785
Computer-related expenses 52,795 60,677
Amortization of tangible assets 43,542 35,480
Insurance 4,173 2,693
Program expenses 88,517 123,439
Office expenses 45,207 48,458
Other operating expenses 76,469 58,499
Professional fees 12,598 9,636
Rental (notes 7 and 14) 125,195 114,437
Repairs and maintenance 9,180 5,695
Salaries, benefits and sub-contracts (note 7) 1,040,539 978,660
Travel expenses 45,327 50,105
Utilities 27,916 29,448

Total expenses 1,573,714 1,530,012

Excess of revenue over expenses $ 6,180 $ 31,010



Punjabi Community Health Services (PCHS)
Statement of Changes in Net Assets

For the Year Ended March 31, 2013

The accompanying notes are an integral part of these financial statements.
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2013 2012
Net assets – beginning of year $ 204,040 $ 173,030
Excess of revenues over expenses 6,180 31,010

Balance, end of year $ 210,220 $ 204,040



Punjabi Community Health Services (PCHS)
Statement of Cash Flows

For the Year Ended March 31, 2013

The accompanying notes are an integral part of these financial statements.
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Note 2013 2012

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash sales revenue received $ 1,687,222 $ 1,538,822
Cash payments for other goods and services (1,515,610) (1,491,403)

TOTAL CASH FLOWS FROM OPERATING ACTIVITIES 171,612 47,419

CASH FLOWS FROM INVESTING ACTIVITIES:
Capital additions (116,964) (40,407)

CASH FLOWS FROM FINANCING ACTIVITIES:

OTHER ACTIVITIES:
Cash and cash equivalents at beginning of year 219,836 212,824

Cash and cash equivalents at end of period $ 274,484 $ 219,836



Punjabi Community Health Services (PCHS)
Notes to the Financial Statements

For the Year Ended March 31, 2013
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1. Nature of the Organization 

Punjabi Community Health Services (PCHS) is a registered charity with Charities Directorate and is exempt 
from income tax under the provision of Paragraph 149(1)(f) of the Income tax Act. The objectives of the 
organization are as follows:

i) To educate and inform the community about health care, family centered care, and substance 
abuse and related social problems, by providing supportive counselling, educational material, 
workshops, training sessions and presentations, mentoring programs, psycho-educational 
programs and other support services.

ii) To develop programs to educate the public about the culture and traditions of diverse community 
and the social and health problems. 

iii) To provide education, supportive counselling and other support services for the immigrants in need, 
including translation services, diversity training and information programs on Canadian life and 
culture, for their integration with the mainstream Canadian Society.

2. Transitioning to Canadian accounting standards for not-for-profit organizations

These financial statements have been prepared in accordance with Canadian Accounting Standards for 
Not for Profit Organizations. The CICA has issued a new accounting framework applicable to Canadian 
not-for-profit organizations. Effective for the annual reporting period that commences on or after January 1, 
2012, not-for-profit organizations will have to choose between International Financial Reporting Standards 
("IFRS") and Canadian accounting standards for not-for-profit organizations, whichever accounting
framework suits them best. Early adoption of these standards is permitted

The organization has adopted the new Canadian accounting standards for not-for-profit organizations for its 
fiscal year beginning April 1, 2012.  Changing to this new basis of accounting, PCHS did not have any 
adjustments relating to this transition as at the date of its transition to the new accounting standards i.e. 
April 1, 2011.

3. Summary of significant accounting policies

i) Revenue

Revenue is derived from the following significant sources:

a. Restricted contributions

Contributions that are restricted for a designated purpose are recognized in the financial statements 
using the deferral method, whereby contributions related to expenses of future years are deferred 
and recognized as revenue in the year in which the related expenses are incurred. These 
contributions include funding from various government agencies and registered charities. 

b. General Contributions

General contributions from public, which are designated for a specific purpose, are recognized in 
the financial statements as revenue when received.



Punjabi Community Health Services (PCHS)
Notes to the Financial Statements

For the Year Ended March 31, 2013
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c. Administration Fees

General administration fees are charged for approximately 5-10% of program funding for all 
non-recurring programs. PCHS prorates this administration fees based on duration of each such 
program, and recognizes as administration expense on individual programs and revenue in the 
general fund.

d. Contributed services

Volunteers contribute many hours to assist the organization in carrying out its mission. Because of 
the difficulty of determining their fair value, contributed services are not recognized.

ii) Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities at the date of the financial statements and revenues and expenses for the 
period reported. Actual results could differ from those estimates.

iii) Property, plant & equipment

Capital assets are accounted for at cost. Amortization is based on their estimated useful life using 
following methods and rates.

Methods Rates
Office equipment Diminishing balance 20%
Computer equipment Diminishing balance 30%
Furniture and fixtures Diminishing balance 20%
Leaseholds Straight line 5 years

4. Cash

2013 2012
General - Term deposits $    132,517 $              128,543  
General - Operating account           10,247        16,964 
Restricted for programs - Operating account           131,720          74,328 

$    274,484         $ 219,835

5. Accounts receivables

2013 2012
Receivable from program funders $       55,974 $39,940  
Rent receivable                     3,600  
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Notes to the Financial Statements
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HST/GST receivable           28,386          17,499 
Total $84,360  $ 61,039  

6. Property, plant & equipment

Cost Accumulated NBV NBV
amortization 2013 2012

Furniture and fixtures $  43,390 $19,068          $24,322 $13,819
Computer equipment 172,060 101,168 70,892 89,895
Leaseholds 36,730 3,673 33,057 -
Office equipment 72,005 15,320 56,685 8,629

$324,182            $139,229 $184,956 $ 112,343

7. Related party transactions

During the year PCHS paid salary in the amount of $103,693 ($103,693 in 2012) and travel allowance in 
the amount of $10,372 ($12,044 in 2012) to the CEO. In addition, salaries in the amount of $92,082
($90,381 in 2012) and travel allowance in the amount $4,841 ($5,432 in 2012) were paid to Amandeep 
Kaur, COO.  Salary in the amount of $1,300 ($3,120 in 2012) were also paid to COO's son. Rent in the 
amount of $72,141 (Nil in 2012) was paid to 2330951 Ontario Inc., a company owned jointly by the CEO 
and COO. The property was financed in part by the CEO and COO through personal lines of credit, and 
rental income is used to pay down those lines. It is the intention of PCHS’s management and the Board 
that once the personal lines of credit are fully paid, the property will be contributed to PCHS without 
additional consideration, and there will be no financial or material benefit conferred upon the CEO and 
COO from this property or any transactions related thereto.

8. Deferred contributions

Deferred contribution includes government grants received, which remain unspent to March 31, 2013.

Balance 
03/31/2012

Received in
FY2013

Recognized as 
revenue FY2013

Balance 
03/31/2013

Addiction $         - $    316,257 $    316,257 $       -  

Aging at Home       3,082       270,063         262,383    10,762  

General Donation             -       171,225         171,225 -

Mental Health       4,040       128,118         124,551      7,607  

Region of Peel    24,908       167,246         102,746    89,409

Substance Abuse Initiative             -         86,552          86,552           -  
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Canadian Immigration and Citizenship         81,839          81,839           -  

Behavioural Supports in Ontario    13,119         83,815          81,408     15,526 

Supportive Housing in Peel         74,028          74,028 -

Malton Community Building       3,260         75,000          75,518      2,742 

Narcotic Strategy         31,360          29,622      1,738 

United Way             -         29,000          29,000          -

Malton Youth Initiative           -  

Healthy Communities Fund         30,000          28,281      1,718 

Langar on Wheel    23,736          23,736 -

Concurrent Disorder         13,339          13,339 -

Dixie Bloor Neighbourhood Center         13,164          13,164           -  

Creative Cartography          8,950           6,733      2,217 

Honour Killing Video (BACF)          5,000           5,000           -  

Concurrent Disorder for South Asian Youth          4,650           4,650 -

Spark       4,434           4,434           -  

Lincoln Alexander Secondary School          1,781           1,781           -  

Other          2,810           2,810 -

Amortization             -         40,837         40,837           -  

Total $76,579 $1,635,034 $ 1,579,894 $131,720

Deferred contributions recognized as revenue are included in respective program categories on the 
statement of operations.

Restricted cash for programs is grouped with cash on the statement of financial position.

9. Deferred capital contributions

Deferred capital contributions represent the unamortized amount of government grants received for the 
purchase of capital assets, Amortization of deferred capital contributions is recorded in Mental Health and 
Addiction program on the statement of operations.

2013 2012
Balance, beginning of year $    107,656 $      102,492
Add contributions 105,456 39,057
Less amounts amortized to revenue 40,838 33,893

$    172,274 $    107,656 
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10. Financial instruments

The organization's financial instruments consist of cash, advances receivable, accounts payable and 
accrued liabilities, and are accounted for in accordance with Section 3856 of the CICA Handbook. The 
carrying value of these financial instruments approximates their fair value due to their short-term duration.

It is management's opinion that the organization is not exposed to significant interest, currency, credit or 
market risks arising from these financial instruments.

11. Capital disclosures

PCHS defines its capital as its net assets. The objective of PCHS when managing its capital is to safeguard 
its ability to continue as a going concern so that it can continue to provide sufficient funding for its mission.

PCHS maintains sufficient liquidity to meet its obligations as they become due. The organization does not 
carry long-term debt and is not subject to any externally imposed capital requirements.

12. Commitments

The organization has entered into a lease agreement with 2330951 Ontario Inc., a related party, with a 
term of 5 years starting on August 1, 2012. Minimum rent payable the next five years and thereafter is as 
follows:

2013 $96,186 
2014 $96,186 
2015 $96,186 
2016 $96,186 
2017 $32,062 

Thereafter $0

13. Allocation of common costs

Certain common expenses (i.e. Rent) are allocated to individual programs and to the general fund based 
on management estimates of actual usage and/or benefit derived by those programs. These allocations are 
normally budgeted for and approved by the respective funders at the beginning of the program, and actual 
expense allocations are in accordance with the budget approvals.

The services of the Finance Manager are mainly attached to accounting and reporting of programs funded 
by Central West Local Health Integration Networks (CWLHIN), which make extensive use of the Great 
Plains accounting software.  Other programs are relatively smaller and do not require any particular type of 
reporting. Therefore finance manager salary is allocated entirely to core programs funded by CWLHIN. The 
compensation paid to CEO and COO is charged to specific programs as they both deliver those program 
activities.  The administration duties performed by CEO and COO are their in-kind contribution towards 
PCHS which are not recognized.
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14. Government Remittances Payable

Government remittances consist of amounts (such as property taxes, sales taxes and payroll withholding 
taxes) required to be paid to government authorities and are recognized when the amounts become due. In 
respect of government remittances, $Nil (2012 - $Nil) is included within accounts payable and accrued 
liabilities.

15. Comparative figures for the prior year

Certain figures for the fiscal 2012 have been reclassified to make their presentation comparable to that 
adopted in fiscal 2013.
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